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Headwinds
• Trade Tensions
• Inflation
• Interest Rates
• Labor Force Growth
• Electricity Prices
• Loan Delinquencies
• AI (employment)
• Federal Debt

Crosswinds
• Trade Outcomes
• Immigration
• Geopolitics
• OBBBA Impacts
• Monetary Policy
• Data Uncertainty
• Housing
• Sentiment Indices

Tailwinds
• Trade Agreements
• Economic Resilience
• Regulatory Easing
• Low Unemployment
• Oil Prices
• Promised Investment
• AI (productivity) 
• Strong Corp Earnings
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Electricity Prices Up 6.2% YOY and 4.8%/Year Over 3 Years
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Gasoline Prices Down 7.6% YOY and 7.4%/Year Over 3 Years
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“Multiple other business contacts reported increased use of artificial intelligence (AI), 
with one contact saying AI replaced some call center employees, and another contact 
noting how AI led to a reduction in accounting jobs.”

“A growing number of employers, across diverse industries, sought to increase labor 
productivity using AI and other technologies, reducing the need for hiring.”

“Some organizations noted utilizing artificial intelligence (AI) to improve efficiency and 
help cut costs. They noted various AI use cases such as performing human resources 
tasks, conducting research, analyzing data, taking notes, and proofing documents.”

Source: Federal Reserve Beige Book Report

Is AI harming labor but boosting productivity? 
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CSBS Community Bank Sentiment Index at an all time high 
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Six of Seven CBSI Components Indicate Positive Sentiment 
(>100); Future Business Conditions Signal Weakness
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Average Monthly Job Growth Slowed 
Thru Mid-2024; Averaging 74K/mo in 2025

3-month moving average
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PCE Inflation No Longer Stable at 2%

PCE Inflation (YOY)PCE Inflation (5-year MA)
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